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(ii) Item rate contracts The performance security shall be provxded by the contractor to the
Employer not later than the date 3peclﬁed in the letter of acceptance and shall be issued for
an amount of 5% of the ‘contract price in the form acceptable to the employer from reputable
local banks including scheduled banks or nationalized banks acceptable to the employer:

The performance security shall be valid until the date of issuance of completion certificate.

The employer may increase the performance security to a level sufficient to the protect it
against the possibility of financial loss, if the lowest evaluated bid is unbalanced. The
amount of additional performance security shall be worked out as follows:

(1)  No additional performance security for 1tcms up to 5% below the estlmated item
o rates,

(ii; From 5% below to 15% below the estimated rate, an additional performance
security of 0.50% of the estimated cost of the item for every 1% below the
estimated rate; -

(iii) For more than 15% below the estimated rate, an additional performance security
of 1% of the estimated cost of the item for every 1% below the estimated cost.
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